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eLe.w ks sLasalas

Smarket salys HEALL (guy y

Ol 5 s Lid Smarket suls HEALL L wb Tl (guidial gladas calon 51 iy

L 39 gt (goisy 5o L@)ﬂj:LOV5|¢J:ﬂ‘Jgﬁ L§‘>LA] (gMA sala slal Layuais ﬁlj daye

> library(ISLR)
> names(Smarket)
[1] "Year"
[8] "Today"
> dim(Smarket)
[1] 1250 9
> summary(Smarket)
Year
Min. 12001
1st Qu.:2002
Median :2003
Mean 12003
3rd Qu.:2004
Max. 12005
Lag5
Min. :-4.92200
1st Qu.:-0.64000
Median : 0.03850
Mean . 0.00561
3rd Qu.: 0.59700
Max . : 5.73300

"Lag

Min.
1st
Medi
Mean
3rd
Max.

1"

Lag

"Lag2"

"Direction"

1

1-4.922000

Qu.:

an

-0.639500

1 0.039000

1 0.003834

Qu.:

0.596750

: 5.733000

Min.

Volume

:0.3561

1st Qu.:1.2574

Median

Mean

:1.4229
:1.4783

3rd Qu.:1.6417

Max.

:3.1525

"Lag3" "Lag4" "Lag5" "Volume"
Lag2 Lag3 Lag4
Min. :-4.922000 Min. :-4.922000 Min. :-4.922000
1st Qu.:-0.639500 1st Qu.:-0.640000 1st Qu.:-0.640000
Median : 0.039000 Median : 0.038500 Median : 0.038500
Mean : 0.003919 Mean : 0.001716  Mean : 0.001636
3rd Qu.: 0.596750 3rd Qu.: 0.596750 3rd Qu.: 0.596750
Max. : 5.733000 Max. : 5.733000 Max. : 5.733000
Today Direction
Min. :-4.922000 Down:602
1st Qu.:-0.639500 Up :648
Median : 0.038500
Mean : 0.003138
3rd Qu.: 0.596750
Max. : 5.733000
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> cor(Smarket[,-9])

Year
Lagl
Lag2
Lag3
Lag4
Lag5
Volume
Today

Year
Lagl
Lag2
Lag3
Lag4
Lag5
Volume
Today

fQﬁ-&tug_A dAad Lyﬁi}aihﬁ t1+*u3 C;QSJL*‘: Jéj) dgﬂ Q)éis_a‘jd C}ﬂl 4% la}e‘rn Qijs_uu\j JJQ.;U\)J
Lol al 805K lasy (ial348) Volume [lade (Y00 4 YooV 5l) Ll cndadS L (giny

3l alshan (ad duulas W €S (+.OYA) YL guae (Sicuiad

sis0e/ 683 LA g0 &jguaty T 4 hags yo (sLaslasald sl ((GMEisn) @AS 5udte 0l (52
ol Lol L auwiSlyy pul Y& 4 45 caigadi g s0lu Sinled (Down 5 Up ,lude ga 5150)
3gudi ot s Down s Up slaje;y sl Lag solie o guugune Sigldl (0 gin g du,

LJB,}A;LA C)ﬂl <3 ;}l L@.l] _)[}Le g <5~¥}ﬂ ;ng 4:; Clhhul ( y:;&;;ign f‘A o= ‘:{)5**‘34'3¢J>;’15

Year

.00000000 0.
.02969965 1.
.03059642 -0.
.03319458 -0.

.02978799 -0.
.53900647 0O.
.03009523 -0.

Q.
-0.
-0.
-0.
-0.
-0.

Q.

1

1
0
0
0
0.03568872 -0.
0
0
0

Today
030095229
026155045
010250033
002447647
006899527
034860083
014591823

000000000

Lagl
029699649
000000000
026294328
010803402
002985911
005674606
040909908
026155045

-0

A US UL UL umun Lo

Lag2

.030596422
.026294328
. 000000000
-0.
-0.
-0.
-0.
-0.

025896670
010853533
003557949
043383215
010250033

Lag3
0.033194581
-0.010803402
-0.025896670
1.000000000
-0.024051036
-0.018808338
-0.041823686
-0.002447647

:utygzts-b L)Ahﬁxajln 4::;3 JJQ?‘)I.tyAS C)ﬁl ey )y Le

:Lag5 U Lagl (sl yaio (s (sddaaly .
s (dolial) anidie (g SI1 Gaas s 50) JSib 4 Layaitie ool (s ((SuiS1 5y (sla)lagal
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Lag4

.035688718
-0.
-0.
-0.
000000000
-0.
-0.
-0.

002985911
010853533
024051036

027083641
048414246
006899527

-0

Lag5

.029787995
.005674606
-0.
-0.
-0.
000000000
-0.
-0.

003557949
018808338
027083641

022002315
034860083
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Volume

.53900647
.04090991
-0.
-0.
-0.
-0.
00000000
.01459182

04338321
04182369
04841425
02200231

:Volume § Year (s (sidaasly .Y
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attach(Smarket)
plot(Volume)
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439 ‘)_.abJ)L: EMalas po LAY g0 uL.z._' < ‘(Index:1150 L“ﬁ Index=400 @_HJA
S 518 aa 5k Saes S glaala g, 580 cald (aenily

= e

(S

.C;LhUI ‘Cl;jBI.S .l&ii) _L%s‘) Y..0 t; Y.. \

D Jao Al

> glm.fit=glm(Direction~Lagl+Lag2+Lag3+Lag4+Lag5+Volume,
+ data=Smarket, family=binomial)
> summary(glm.fit)

Call:
glm(formula = Direction ~ Lagl + Lag2 + Lag3 + Lag4 + Lag5 +
Volume, family = binomial, data = Smarket)

Coefficients:
Estimate Std. Error z value Pr(>lzl)
(Intercept) -0.126000 ©0.240736 -0.523 0.601

Lagl -0.073074 0.050167 -1.457 0.145
Lag2 -0.042301 0.050086 -0.845 0.398
Lag3 0.011085 0.049939 0.222 0.824
Lag4 0.009359 0.049974 0.187 0.851
Lag5 0.010313 0.049511 0.208 0.835
Volume 0.135441 0.158360 0.855 0.392

(Dispersion parameter for binomial family taken to be 1)

Null deviance: 1731.2 on 1249 degrees of freedom
Residual deviance: 1727.6 on 1243 degrees of freedom
AIC: 1741.6

Number of Fisher Scoring iterations: 3

wba sladas ()glmaals (gsd s iy Volume g Lags LS Lagl ) sl ol
S oS Stuald fgaeayS 5 S 0S|y | (generalized linear models) 4idliasens
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> coef(glm.fit)

(Intercept) Lagl Lag2 Lag3 Lag4 Lag5
-0.126000257 -0.073073746 -0.042301344 0.011085108 ©.009358938 0.010313068
Volume

0.135440659
> summary(glm.fit)$coef
Estimate Std. Error z value Pr(Glzl)

(Intercept) -0.126000257 0.24073574 -0.5233966 0.6006983
Lagl -0.073073746 0.05016739 -1.4565986 @.1452272
Lag2 -0.042301344 0.05008605 -0.8445733 @.3983491
Lag3 0.011085108 0.04993854 0.2219750 0.8243333
Lag4 0.009358938 0.04997413 0.1872757 0.8514445
Lag5 0.010313068 0.04951146 0.2082966 0.8349974
Volume 0.135440659 0.15835970 0.8552723 0.3924004

> summary(glm.fit)$coef[,4]

(Intercept) Lagl Lag2 Lag3 Lag4 Lag5 Volume
0.6006983  0.1452272 0.3983491 0.8243333 0.8514445 0.8349974  0.3924004

> glm.probs=predict(glm.fit, type="response™)

> glm.probs[1:10]

1 2 3 4 5 6 7 8
0.5070841 0.4814679 0.4811388 0.5152224 0.5107812 0.5069565 0.4926509 0.5092292
9 10

0.5176135 0.4888378

Jlial ()predict b aasge Simled | sad iyl Jae il s ks () coef als
LS R 4w "type="response ¢3S .0 oo hging | L0 Gadigasria
() E)ITEE(i:L(:1: L Ls'b.lld a5 .(CZ&}gstg 4.3) LA I’(‘i’==1|1%l) gJLAﬁl:;l Sy l) PN PEN

Al 4.\.4.«4[;;\ Lsu.'b‘)\g.o’l LSQJU uLQ.A Gb.ﬁ Y Laia) csadl suly

Vose Up Llud s 40 R4S 59 dig 0 yaddn o ()contrasts g5 5l sulsi ol Lo

-C)-l*iks~[i}3 4 .La)[}Le C)Jﬂj3L§h{9JLL‘= ¢e 1?5f‘>° Cbﬁ![xﬁl:;l C)ﬂl ) &C;Lgul b.AlJ L)caL*¢=3£>|

> contrasts(Direction)

Up
Down 0
Up 1
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> glm.pred=rep("Down", 1250)
> glm.pred[glm.probs>.5]="Up"
> table(glm.pred, Direction)
Direction

glm.pred Down Up

Down 145 141

Up 457 507
> (507+145)/1250
[1] ©0.5216
> mean(glm.pred==Direction)
[1] ©.5216

Jsaia () table ol S 5ual "Up" do caiily -0 51 G Gilsa ol iy

Ale 64.\.‘@.\.[::.'&'& LJC.u.u‘)J saalins J.\A JPLM (M J‘)Lu.aus.o L;SA:'J?‘AJJ

CﬁA—%—AJJJJ—A MJ&AUL&A I‘)C_s_u‘)dtgl_‘h@.\.\_suﬁy ‘de—&wl‘él#c;\”r&él—\.ﬂ

Olnsel an saaline VYO Glaa g9y Jan o el 8035801508 sae ol tages (48S0
«&uwl (training error) gediysel gloa adly Hu Lea 7FVA (ay sud Ginle)l as 5o

sl daa 98010 (g5) Joe il glai 51 il jhed Yeans <
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> train=(Year<2005)

> Smarket.2005=Smarket[!train,]

> dim(Smarket.2005)

[1] 252 9

> Direction.2005=Direction[!train]

Gl You0 Sl olaaliie tugdioe aneull (ay ga dsala ¢ headly alad,) sl
G5l gly (held-out) saddiinladSs goals Glsieds Yo o8 Jlw olaaliie 5 i) gel

5l a8 by yo ypolis teiiul ynie VYO L (Boolean) ds 5luy Sotrain ool
YOY) Yo b Jlw slasuls ki é Smarket[!train, ] gu i Ses pusSas |,

> glm.pred=rep("Down", 252)
> glm.pred[glm.probs>.5]="Up"
> table(glm.pred, Direction.2005)
Direction. 2005
glm.pred Down Up
Down 77 97
Up 34 44
> mean(glm.pred==Direction.2005)
[1] 0.4801587
> mean(glm.pred!=Direction.2005)
[1] ©0.5198413
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> glm.fit=glm(Direction~Lagl+Lag2, data=Smarket, family=binomial,
+ subset=train)
> glm.probs=predict(glm.fit, Smarket.2005, type="response")
> glm.pred=rep("Down", 252)
> glm.pred[glm.probs>.5]="Up"
> table(glm.pred, Direction.2005)
Direction.2005

glm.pred Down Up

Down 35 35

Up 76 106
> mean(glm.pred==Direction.2005)
[1] ©.5595238
> 106/(106+76)
[1] 0.5824176

ouda 51 i Siteeal aaS 5 (oIS (Uaa €55 55 51 Gy Tasliseays F 5l sy s 787

RGIPETER) ; éJLu.n
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predict(glm.fit, newdata=data.frame(Lagl=c(1.2,1.5),

+ Lag2=c(1.1,-0.8)), type="response™)
1 2

0.4791462 0.4960939

~

\%

L oS 1iS(ee (it daaas a8 395 99 sl L Lk padigasre Jladal jsius o)
sladlaiial a5 Lag2=-0.8 yLagl=1.5 L s S s gLag2=1.1 sLagl=1.2

s hmoion 29 99 P sl dae g 08 1) 98 58 (Sha — el L FAZY 5 - FVAYN
S e

(I.I:)IB\) I . r o e |“ I I

sl R 815 50 aiS o s5Lwsuly Smarket slasals 5, |, LDA Jas G538
oo sulitiul ol MASS GLALES 51 pusny S () 1da als 5 LDA Jus i)y
48 3l ol L el () g1m s () 1m goolsS woliin Tk qls ol ol é asas
Jlow sl s olaaline 3l saldival b LS |y Jae aylas sgag o yo family oLlesS i

s ) (odigel degans) Vo0
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> library(ISLR)

> library(MASS)

> lda.fit = lda(Direction ~ Lagl + Lag2, data = Smarket, subset = train)
> lda.fit

Call:

lda(Direction ~ Lagl + Lag2, data = Smarket, subset = train)

Prior probabilities of groups:
Down Up
0.491984 0.508016

Group means:

Lagl Lag2
Down 0.04279022 ©.03389409
Up -0.03954635 -0.03132544

Coefficients of linear discriminants:
LD1

Lagl -0.6420190

Lag2 -0.5135293

> plot(lda.fit)
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S ZFAY Sn olieds o = .80A 5Tty = - FAY €S wanse L LDA Jae omgya
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el (@lg33 510 oS alayg, 59 la Hasseis

(a9 ya (Coefficients of Linear Discriminants) «gdaa i i ol yud» aiy
sﬁiﬁ:\m:\b.\.cukmc;b{“s aay oo Hlini [y Lag2 gLagl glajiis gha uS i
tols 5o X=X pslic 4 g yo il s Lagl ¢ Koo o lieds Cagd oo suldi] LDA
s9ra 1oy LDA suiiSguidinh catily )50 50 5lale HS1 L alicws Ox(X) pandds

S e oy |y sds3h i) a3l Ko S g i iy 1y 550

—0.642 x Lagl — 0.514 x Lag2

LDA Juo Ly (omsiny

(Jyl paic 1aila,S ooyl yaie d b covad S coidla ol o () predict aals
“1\9..\).‘.4:3_: C.\_u.a|‘)|‘)|._ﬁ C;SJ_‘\Q_QQO‘)L_.UJ LDA Guﬁ_ﬁu.u:\_»ﬁ 63LA‘class

> lda.pred = predict(lda.fit, Smarket.2005)
> names(lda.pred)
[1] "class" "posterior" "x"

~
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> lda.class = lda.pred$class
> table(lda.class, Direction.2005)

Direction. 2005
lda.class Down Up
Down 35 35
Up 76 106
> mean(lda.class == Direction.2005)

[1] ©.5595238

el 705 L 5l (5e)] desans (555 Jie (pimolng <80 &S aange LS dall

29 a5 slasiming Glaa (lsSiee (e sladlaial g5, 70 - Gliwl Jlael Ly
S wlgisl |y 1da.pred$class

> sum(lda.pred$posterior[,1] >= .5)
[1] 70

> sum(lda.pred$posterior[,1] < .5)
[1] 182

5L BALS Ll b Bls dJus baces’ siidisng i Oonen JLaia) &€ cnal ol ages €3
(Caul

> lda.pred$posterior[1:20, 1]
999 1000 1001 1002 1003 1004 1005 1006

0.4901792 0.4792185 0.4668185 0.4740011 0.4927877 ©.4938562 0.4951016 0.4872861
1007 1008 1009 1010 1011 1012 1013 1014

0.4907013 0.4844026 0.4906963 0.5119988 0.4895152 0.4706761 0.4744593 0.4799583
1015 1016 1017 1018

0.4935775 0.5030894 0.4978806 0.4886331

> lda.class[1:20]

[1JUp Up Up Up Up Up Up Up Up Up Up DownUp Up Up Up
[17] Up Down Up Up
Levels: Down Up
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> sum(lda.pred$posterior[,1] > .9)
[1] @

L sl L3 Yoo 8 JLaw dS 5u L0 GaalS Gy JLaliad (o g (@85 50 iy oo
ol 8363 70Y. LY

(QDA) 93 4 s (readgiuil Jala

L} QDA Gjb.uédl:‘,g R od .‘z:\-hd‘_g-a u’ﬂ)b-\ Smarketsuo_sl_s <)) b QDA J.A-o ud-'5|
ol MASS GLGES 5 ian 50 @l gl S spdigs alasl () gda @b 5l suldiol
reval () Lda wline Tasss auls ol silganl )i sgas

> qda.fit = qda(Direction ~ Lagl + Lag2, data = Smarket, subset = train)
> qda.fit

Call:

gda(Direction ~ Lagl + Lag2, data = Smarket, subset = train)

Prior probabilities of groups:
Down Up
0.491984 0.508016

Group means:

Lagl Lag2
Down ©0.04279022 @.03389409
Up -0.03954635 -0.03132544
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> qda.class = predict(qda.fit, Smarket.2005)$class
> table(qda.class, Direction.2005)

Direction. 2005
gda.class Down Up

Down 30 20
Up 81 121
> mean(qda.class == Direction.2005)

[1] 0.5992063

09 Al s Bylse 5175 ggan 50 QDA slagin i S cul (nl il i
28 5] s ol il suliieal Jue i los 5o Sal Yo o8 Jlou slasol €S ola
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bughsa a8 agada,s JSb ool (Sae 1S wauge Gl i ol ol i LS
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el class Gl LES 5 oA 345 () knn gl 5l salet ol L 1y KNN 625
DS LagT L 0SB S Jae i) aalsh ol 4 ot 20 ol aniSigs (g5 Lasaly
pdd o0 L)I‘JIJ" [)J..Lo |.A:u| ‘{S(SIAJAJAJJ Jé\g‘) 6B4—1 .JJld Ls\:ijlﬁ:\.o SLQK ‘)t\.{) “::rlbdjs
S L Laganging () knn ol s aladl i ing O Sl saliinl b Gugen

tyla 5k sas0s Ll @ &0 Gl aaue alasl ualy Hsiess

S Oldnly axalsa e oS (olasals 4 bagy yo Gt (sLayudie ol (o 5ile Y
Sivad GaaenyS 50 ol uedi (Jals faea 4 aiilegee il Jue b)) slasline
Ao aladlsnlo A5 gl IS G dagi b ddines g bLial b wb wadSain

(test.Xalib) aranalssl

(train.Direction
LS o suliiu) suiS gaidiib S guladslowan o AShuys slasls ey K gl g5)a8a . F

<l o Lag2 sLagl slanais S5 gly (column bind <ddss) () cbind s )
paiSioe suldicul ((ysa)] degana (sl (s K00 5 oudisel dasanse (50 6o (G yile 5o
> library(class)
> train.X = cbind(Lagl, Lag2)[train,]
>
>

test.X = cbind(Lagl, Lag2)[!train,]
train.Direction = Direction[train]

Ve Jlas bz, 5 5o L S i sl () knn Gl 5l §lsiem (53S
axlsis (Random Seed) —solal jiu So () knn oSleal,8 5 Gy Loy S saldi
GiyS ol o lisas 0 5Guy Olsieds gole jobts saalie win S e S
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> set.seed(1)
> knn.pred = knn(train.X, test.X, train.Direction, k = 1)
> table(knn.pred, Direction.2005)
Direction. 2005
knn.pred Down Up

Down 43 58

Up 68 83
> (83+43) / 252
[1] @.5

Jae b i K=l S oab o cpl b s iy ol sl Sas Gl L ailsn
1S G K=3 b1y dalat faa cdalal 5uagddige cilaatie andl i

> knn.pred = knn(train.X, test.X, train.Direction, k
> table(knn.pred, Direction.2005)
Direction.2005

knn.pred Down Up

Down 48 54

Up 63 87
> mean(knn.pred == Direction.2005)
[1] ©0.5357143
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siabidonaan slagSSae S el faging niie Ad Julid suls ol aniSiees Jlac
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> standardized.X = scale(Caravan[,-86])

50 Ll shes lhasl glhls standardized. X ) Gsiew pa (Josad ol 51 Gy

sa aalsa S sl oSGl
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library(ISLR)

attach(Caravan)

test = 1:1000

train.X = standardized.X[-test, ]
test.X = standardized.X[test, ]
train.Y = Purchase[-test]

test.Y = Purchase[test]
set.seed(1)

knn.pred = knn(train.X, test.X, train.Y, k = 1)
mean(test.Y != knn.pred)

[1] 0.118

> mean(test.Y != "No")

[1] 9.059

V VV V V V V V VYV
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> tableCknn.pred, test.Y)
test.Y
knn.pred No Yes
No 873 50
Yes 68 9
> 9/(68+9)
[1] 0.1168831
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> knn.pred = knn(Ctrain.X, test.X, train.Y, k = 3)
> table(Cknn.pred, test.Y)
test.Y
knn.pred No Yes
No 920 54
Yes 21 5
> 5/26
[1] 0.1923077
> knn.pred = knn(train.X, test.X, train.Y, k = 5)
> table(Cknn.pred, test.Y)
test.Y
knn.pred No Yes
No 930 55
Yes 11 4
> 4/15
[1] 0.2666667

Ot (595 5 Ly Siiuad fgaenyS 5 Yoo clie (515 rSaicuad () gaeuyS ) Lt dewylio
L aniSouldil ginging sl .8 GayEiiny Gl 51 ST avasgs (33 Lasals
dors 45 wigdigee wimong (5001 slaeals Slsaaline V Ll sdiges dalse (ofS2s
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> glm.fit = glm(Purchase ~ ., data = Caravan, family = binomial, subset = -test)
Warning message:
glm.fit: fitted probabilities numerically @ or 1 occurred
> glm.probs = predict(glm.fit, Caravan[test,], type = "response")
glm.pred = rep("No", 1000)
glm.pred[glm.probs > .5] = "Yes"
table(glm.pred, test.Y)

test.Y
glm.pred No Yes

No 934 59

Yes 7 0
> glm.pred = rep("No", 1000)
> glm.pred[glm.probs > .25] = "Yes"
> table(glm.pred, test.Y)

test.Y

glm.pred No Yes

No 919 48

Yes 22 11
> 11/(22+11)
[1] 0.3333333
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